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The Chairman’s Report from Murray Irrigation Limited Chairman Stewart Ellis is sent to Talking Water recipients on
the day following the monthly meeting of the Murray Irrigation Board of Directors. This report provides an update
on strategic issues relevant to the management of the company.

Additional 2 % water efficiency distribution - Murray Irrigation’s Board of Directors yesterday agreed to announce
a further 2% water efficiency distribution, bringing the total water efficiency distribution in 2009/10 to 6%.

The 6% distribution is allocated to all classes of water entitlements held by delivery entitlement holders (i.e. to
water entitlements that are attached to a landholding).

The water allocated on-farm from the announced allocation and the water efficiency distribution so far in 2009/10
is the largest for four years. There is now 250GL available on-farm. With 70GL delivered on-farm so far this season, |
encourage customers to consider the opportunities that the recent improvements in water availability offer to their
farm businesses. This includes the opportunity for an autumn irrigation program that will underpin their prospects
for a productive winter pasture and cropping program in 2010.

Menindee Lakes and improvements in NSW Murray general security water availability — Last month’s Chairman’s
report provided detailed information about the Menindee Lakes and management of the Darling River flows. It also
indicated that Murray Irrigation expected additional improvements in NSW Murray water availability as a result of
forthcoming releases into the River Murray from the Darling River.

In the last month | have discussed the importance of allocating any improvements in water availability in the NSW
Murray to irrigators this year with the NSW Office of Water and also with the NSW Minister for Water, the Hon.
Phillip Costa MP. Industry groups, NSW Irrigators’ Council and Southern Riverina Irrigators’ have echoed this
request.

The six percent improvement in NSW Murray General Security allocations announced on Monday 15 February 2010
by the NSW Office of Water is very welcome. This increase should improve customers’ confidence to plan and
implement an autumn irrigation program. | also hope it provides customers with greater assurance about the value
of our water entitlements and the allocation process.

The management of the Menindee Lakes storage and the interstate sharing arrangements are complex. Murray
Irrigation supports the approach taken by NSW to work through these issues with the Victorian and South
Australian Governments in order to reach an agreement that provides benefits to each state that is largely based
on the established interstate sharing arrangements.
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The Basin Pl an a aMurrdy Rrigasido and Swherg Rivaniearrtigdtors’ have been considering
how the “risk assighment” sections of the Water Act 2007 (Cth) could be put into practice. This issue is being led by
NSW Irrigators’ Council. “Risk assignment” was a key part of the National Water Initiative and is incorporated in the
Water Act. The Murray Darling Basin Authority, in the Basin Plan, must specify the amount (if any), of any reduction
in diversions in the Basin Plan compared to the current Water Sharing Plan that is to be attributed to the
Commonwealth Government.

This issue is important to mitigate the impact on irrigators of any reduction in water extractions between the end
of the Water Sharing Plan in June 2014 and the new Water Sharing Plan, as a result of the Basin Plan and its new
Sustainable Diversion Limit.

Identifying the Commonwealth’s share of any reduction is the first step and the focus of current discussion. The
two recent High Court decisions in relation to groundwater entitlements emphasise the importance of the “risk
assignment” sections in the Water Act, as the mechanism where compensation may be paid to irrigators as a result
of changes in government policy and or new knowledge.

Political meetings — In the last month | have met separately with 1) the NSW Water Minister, the Hon. Phillip Costa
MP, and 2) Shadow Federal Water Minister, the Hon. lan Macfarlane MP.

The meeting with lan Macfarlane was as Chairman of National Irrigators’ Council and was relevant given Tony
Abbott’s public comments about Commonwealth “takeover” and of water in the Murray Darling Basin including his
comments this week whilst visiting the South Australian Lower Lakes. Both meetings were extremely useful
opportunities and covered the issues associated with the Menindee Lakes as well as the picture that is emerging in
our community as a result of the prolonged drought combined with water entitlements being purchased by
Government for environmental use.

Riverina and Murray Regional Organisation of Councils (RAMROC) Forum - Murray Irrigation has supported the
RAMROC Water4Food campaign (www.water4food.com.au) and is participating in their Forum today in Jerilderie to

review their campaign to date and identify the next steps.

It is vital that local councils and the wider community take a more active role in the water reform debate, including
the development of the Basin Plan and its impacts on food production, employment and regional prosperity.

Whilst the issues are many and varied, the end result of substantially less water used to produce food in our local
region will have a profound effect on our community.

SPa

Stewart Ellis
Chairman
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http://www.water4food.com.au/

